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CITY ON THE CUSP OF GROWTH

¥ he SEZ, planned in-
. wvestments to the

2. ftune of Rs 40,000
crore by ONGC in the petro-
chemical complex, IT parks
in Konaje and Export Pro-
motion Park at Ganjimutt,

spurt in purchasing power [

of the IT emplovees all have
been drivers of growth for
the construction industry
in the last couple of years.

Construction majors
who entered the market re-
cently say these factors will
lead to increased demand
for housing. Interestingly,
the growth is not only ver-
tical, but also lateral to-
wards the suburbs to cater
to the demand in specific
pockets like Derlakatte, Kon-
aje, Surathkal, Bajpe and
Mulky

BOOMTOWN KUDLA

Amit Bagaria, chair-
man, Asipac Group, says
that it's India’s economie
growth which is fuelling the
growth in other sectors. “It's
not just limited to Manga-

lore. Its happening across
tier II cities in the country
In the first boom in the ear-
Iy part of the decade devel-
opers concentrated on the
larger cities and then in the

last two three years devel-
opers saw projects doing
well in smaller cities too.
Seeing outsiders, local de-
velopers have also increased
activity, he said. Bagaria also
noted that the scale and size
of projects are getting big-
ger as funding is available.
Asha City Developers
MD Prakash Shetty says the
IT industry, SEZ and the an-
cillary industrv associated
with ONGC are the growth
drivers in the region.
Mangalore  Chapter
CREDAIT secretary PMA
Razak sayvs with limited
space in the city they, too,
are On an expansion spres
in suburbs like Bajpe,
Surathkal and Derlakatte.
Most of the clientele of these
projects are NRIs and peo-
ple from Mumbali, looking
at parking their funds as in-

vestments, “Till now, whoso-
ever has put his money in
apartments has seen mani-
fold appreciation. Even now
though the cost of units is
high, I'll say they will givea
good return on investment
than the markets,” he as-
zerts.

Sanath Kumar Shetty of
Planet SKS says Mangalore
iz fast replacing Bangalore
as the preferred destination
for people who want to set-
tle down. “Also a lot of Man-
galoreans are doing well
and want a good place to
stay, Many see it as an in-
vestment opportunity too,”
Shetty adds.

Almost all housing proj-
ects launched till date hawve
achieved 30% bookings
within days, sayvs Razak, in-
dicating that growth in this
sector is robust.



